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Company news 
 

Persimmon (PSN); Taylor Wimpey (TW.); Redrow (RDW); MJ Gleeson (GLE).  

Leading UK housebuilders. Agreement to sign up to the Government's fire safety Pledge for Developers. It 

requires developers to fund the remediation of life critical fire safety issues on buildings over 11m, with which 

they had any involvement in the development, going back 30 years, and not to claim funds from the 

Government’s Building Safety Fund. The remediation is expected to take some years to complete. The pledges 

are on top of the Residential Property Developer Tax of 4% of pre-tax profit which came into effect on 1 April. 

Below are the summary of estimated provisions and comments from companies about their past involvement 

in high rise. Some of the companies had already made earlier independent commitments to address cladding 

issues.  

Persimmon: (Of the 33 developments identified by Persimmon as likely to require remediation work, four 

have now secured successful EWS1 certificates). It estimates its existing £75m provision remains appropriate.  

Taylor Wimpey: A further £80m on top of latest provision level of £165m. 

Redrow: (Historically, not a major constructor of high rise. The majority were built between 2000 and 2010 “as 

a response to the Governments Planning Policy Guidance 3 which encouraged high density living”. Due to 

group’s “limited expertise in the design and building of such schemes, we outsourced the design and 

construction of the vast majority of these developments to principal contractors … [and] will be remediating 
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all the buildings in which we were involved, whether or not we constructed them”). A provisional estimate of 

£164m on top of existing £36m. 

MJ Gleeson: (involved in the development of 15 buildings over 11m, and none over 18m, before exiting from 

its legacy businesses and dedicating itself to low-cost housebuilding and land promotion”. Assessment of any 

liability to be determined by 30 June.  

 

Economic data 
 

UK and Eurozone construction output. UK construction activity in March equalled February’s level as the 

fastest growth since June 2021, according to the latest S&P (formerly Markit) CIPS UK Construction PMI (link). 

The headline PMI – which measures month-on-month changes in total industry activity – registered 59.1 in 

March (below, left), unchanged from February (50 = no change). For the third consecutive month commercial 

work was the best-performing segment in March (60.8), with projects restarting amid the roll back of 

pandemic restrictions. In contrast, recovery in civil engineering (56.3) and residential work (54.9) lost 

momentum in March. Total new orders accelerated pace in March, with the latest rise the strongest since 

August 2021. Construction companies typically cited improving tender opportunities and resilient customer 

demand, despite some reports that economic uncertainty and rising costs had limited new business growth. 

Meanwhile Eurozone activity (link) registered its slowest level of growth for five months, at 52.8 in March, 

down from 56.3 in February  (below, right). Germany growth eased to 50.9 from a two-year high of 54.9 in 

February; France into decline, at 48.4, from 50.0; while Italy registered healthy growth of 62.9 in March, abeit 

down from February's all-time high of 68.5. 
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